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San Diego Yacht Group Formed
West Coast marine industry
leaders have formed the San Diego
Superyacht Association (SDSA), a
coalition of San Diego’s marinerelated companies that serve the
local large-yacht industry. The
group’s mission is to promote San
Diego as a world-class superyacht
destination and provide a conduit
to marine services and suppliers.
“We all agree that the time
has come for all of us to work
together to attract even more large
yachts to San Diego,” said Paul
Daubner, a San Diego-based yacht
management specialist and the
group’s elected president. “We can
provide the vast array of products
and services these boats require,
which in turn stimulates the local
marine economy. By joining forces,
we can enhance San Diego’s
position as one of the world’s
leading yacht destinations.”
SDSA’s 16 founding members
include representatives from
yacht brokerages, yacht repair
firms, marinas and other leading
yacht-industry businesses.
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The coalition is the first such
association on the West Coast
of the United States.
Founding members of the nonprofit corporation are Paul
Daubner of Fraser Yachts, Neil
Wilson of Driscoll Boat Works,
Deborah Pennell of Shelter Island
Marina, Terry Ruppert of Knight &
Carver YachtCenter, Capt. Mark
Drewelow of C2C, Ron Dehne of
Hawthorn Power Systems, Dean
West of Honor Marine Electronics,
Peter Taliercio of Kona Kai Marina,
Fred Larsson of Marine Group
Boat Works, David Roscow of
Northrop and Johnson, Craig
Stephens of Rocket Research, Judy
Donnelly of San Diego Marine
Exchange, Doug Sharp of Sharp
Design, Ernie Buck of Valley
Power Systems, Cris Wenthur of
Wenthur Law Group, and Pacific
Superyacht Promotions, producers
of YachtFest San Diego.
For more information, contact
Paul Daubner at 1-619-225-0588
or paul.daubner@fraseryachts.
com.
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CYBA Responds
To BOE
Senator Dick Ackerman
State Capitol
Sacramento, CA 95814
Although the Legislative Analyst’s
Office report on “Out-of-State
Purchases: California’s Taxation
of Vessels, Vehicles, and Aircraft”
was thoughtfully prepared, we
believe that the analysis fails to
evaluate important unintended
consequences to California’s
broader economy.
The LAO report postulates a
decline in total sales as a result
of the measure but states that it is
insignificant. They were unable to
identify the loss in resale vessels
because statistics are not easily
available. Many yacht brokers
feel the decline is significant. This
decline negatively impacts the
brokerage community, boatyard
workers, mechanics, marinas
(more so in Northern California)
and many other marine related or
nearby food and entertainment
(cont. on pg. 15)
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We are half way through the
year, and even if business is
somewhat slow, we have had a
busy year at the CYBA. July 9th is
the date for Yacht Sales and the
Law XI in Southern California at
the Bahia Corinthian Yacht Club
in Newport Beach. Tom Russell,
our legal advisor, has created
an exciting agenda of speakers
and I encourage everyone to be
there. In our increasingly litigious
society it is incumbent upon
us all to understand the legal
issues that confront our industry.
This seminar is designed to
inform us of the legal quirks
and challenges we face in the
boating business.
With the help of Senator
Ackerman, and our lobbyists in
Sacramento, we have spent a lot
of effort to keep the sales/use
exemption unchanged. There
is a great deal of pressure due
to state budgetary constraints
to return to the yearlong test.
The chances are slim that we
can defeat it, but we continue
to fight.
Two more legislative issues
are also very important. At the
federal level we all need to
support Bill #2788, sponsored
by Barbara Boxer, to exclude
the recreational boater from
the Clean Boating Act. Designed
for commercial shipping, this

act would cripple recreational
boaters if they are not exempted.
Write your congressman, and
ask for his support and cosponsorship of this bill.
Another important issue to
the recreational boater is the
possible closure of as much
as 20% of coastal waters to
recreational boating. This has
already impacted Northern
California and over the next
year many determinations will
be made for Southern California.
The Partnership for Sustainable
Oceans is an organization
dedicated to a common sense
approach. Please visit their
website to learn more. Clearly,
if sport fisherman, divers, and
others, feel they may not be
able to fish and dive freely- our
industry could be dramatically
affected. Each one of us needs to
weigh in strongly on this issue.
There are many issues facing our
boating way of life which impact
our livelihood and lifestyles. We
will continue to analyze those
issues that challenge our industry
and look for viable solutions. I
look forward to seeing you at
the legal seminar in July and
wish everyone a happy and
productive summer.
Nick Friedman,
President

www.cyba.info
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Whoever said there’s freedom on the open road
has never been out to sea.

Construction Loans
Import Letter of Credit
Interest Only Loans

A yacht can give you a sense of freedom found nowhere
else. KeyBank’s Luxury Yacht Lending* helps you find that
freedom with terms designed specifically to meet your
needs, competitive pricing and unparalleled service.

Foreign Flag Registry
LIBOR Variable Rate Loans
Rate Lock Program

To learn more about our financing programs,
contact Sandra Ewing at 1-866-410-8836 or
visit key.com/yacht

*All loans subject to credit approval.

California Yacht Brokers Association • May/June 2008
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The Board of Directors and its Membership
would like to thank those below for their generosity
and continued support of the CYBA.
Annual Dinner - Mr. & Mrs. Duncan McIntosh
Duncan McIntosh Co.
Cocktails - Sponsored by Mr. & Mrs. Don Abbott
Yachts For Sale Magazine
Music - Sponsored by Mrs. Judy Donnelly
San Diego Marine Exchange
Door Prizes where generously donated by the following:
Colonial Yacht Anchorage
Dependable Marine Inc.
Honor Marine Electronics
Fiddlers Green Restaurant
Driscoll Boat Yard
Trident Funding
Shelter Island Boat Yard
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West Marine
Dockwise
Port Supply
Oversea Insurance
Essex Credit
Dimen Marine Financial
Mary Conlin Company

YACHT SALES & THE LAW XI
Presented by
Overseas Insurance

Wednesday, July 9, 2008 - 8:30am
at the
Bahia Corinthian Yacht Club
1601 Bayside Drive, Corona Del Mar, CA
The 11th edition of this always informative seminar promises to be equally as stimulating and
provocative as a variety of industry professionals will address the important issues
affecting the yacht brokerage profession.
Reservation includes lunch
CYBA Members - $60.00/person • Non-Members - $90.00/person

Names:

1.______________________________________ 2.__________________________________________
3.______________________________________ 4.__________________________________________

Company______________________________________________________________________________________
Address_ ______________________________________________________________________________________
City/State/Zip__________________________________________________________________________________
Phone________________________________________

Fax #_ _________________________________________

E-mail_________________________________________________________________________________________

Visa/MC #_____________________________________ Exp. Date_______________________________________
Signature______________________________________________________________________________________
Make checks payable to:

CYBA,
1555 Doolittle Drive, Suite 170
San Leandro, CA 94577
Phone: 800-875-2922 FAX 510-614-1002
California Yacht Brokers Association • May/June 2008
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YACHT SALES & THE LAW XI
Wednesday, July 9, 2008 - 8:30am at the Bahia Corinthian Yacht Club
1601 Bayside Drive, Corona Del Mar, CA

8:30 - 9:00 a.m.
Welcoming Remarks
Nick Friedman, CYBA President
			 San Pedro Yachts, Inc., San Pedro, CA
		
Thomas A. Russell, Esq.
			 General Counsel, Port of Los Angeles
9:00 - 9:15 a.m.
The Boating Industry Today
David Geoffroy, Executive Director
			 Southern California Marine Association
			 Orange, CA
9:30 - 10:00 a.m.

State and Federal Legislation
Jim Klark, Legislative Advocate
Affecting Boating		 Southern California Marine Association
			 Orange, CA
10:00 - 10:15 a.m.

Marine Lending in the
Wake of the Subprime Meltdown

10:15 - 10:30 a.m.

Break

Jeff Long
Trident Funding, Newport Beach, CA

10:30 - 11:15 a.m.

When Yachts Change Flags:
Frederick M. Robinson, Esq.
Coast Guard and Foreign Registry		 Carney Badley Spellman, P.S.
Documentation Issues Related to		 Seattle, WA
International Sales of Yachts
Mary Bacon, President
			 The Mary Conlin Company
			 and Founding President
			 American Vessel Documentation Association
11:15 - 12:00 noon

State Regulation of Yacht Brokers:
Gina Ebling, Investigator
Hot Topics from the
Silvia Holmquist, Investigator
Licensing Administrators
Fahim Buksh, Broker Licensing Administrator
and Investigators of the
Marinda Isley, Salesperson Licensing Administrator
California Department of		 California Department of Boating and Waterways
Boating and Waterways

12:00 - 1:00 p.m.

Lunch - A Report from the Director
Raynor T. Tsuneyoshi, Director
of the California Department		 California Department of Boating and Waterways
of Boating and Waterways

1:00 - 1:45 p.m.

Yacht Brokers as Agents:
Ernest S. Pierucci, Esq.
Perils and Pitfalls of		 Law Offices of Ernest S. Pierucci
Fiduciary Relationships		 San Francisco

1:45 - 2:00 p.m.

Staying Out of Court with
Thomas A. Russell, Esq.
Alternative Dispute Resolution		 General Counsel, Port of Los Angeles

2:00 - 2:15 p.m.

An Important Legal Development
Cris John Wenthur, Esq.
Related to the Offshore Delivery		 Wenthur Law Group, LLP
Tax Exemtion		 San Diego, CA

2:15 - 2:30 p.m.

BREAK

2:30 - 2:45 p.m.

Yacht Sales in the Pacific Northwest:
Frederick M. Robinson, Esq.
Recent Developments		 Carney Badley Spellman, P.S.

2:45 - 3:15 p.m.

Maritime Miscellany –Various Tax,
Cris John Wenthur, Esq.
Chartering, Fishing, Crew		 Wenthur Law Group, LLP
and OtherItems of Interest		 San Diego, CA

3:15 - 3:30 p.m.

Questions and Answers

3:30 p.m.

ADJOURN
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Various Speakers

Attention all interested
Yacht Brokers and Salespersons:

CERTIFIED
PROFESSIONAL
YACHT BROKER (CPYB)
~ STUDY SESSION AND TESTING ~

Finance
your dream
through our
well-charted
waters

Contact Lon Bubeck, Morrie Kirk,
or Dean West for next
study session & exam.
The CYBA is conducting a study session, immediately followed
by the examination, for all those interested in becoming Certified
Professional Yacht Brokers. This will be our first available session,
in response to the great interest in this worthy program.
If you have a desire to take your business and personal
accomplishment up to the next level, you owe it to yourself and
your clients to earn the CPYB designation. Join a growing number
of the best and brightest brokers nationwide in increasing your
knowledge, professionalism, and ethical standards as they relate
to your chosen profession.
For complete information, including study materials, applications,
and required qualifications, please visit the National Yacht Broker
Certification website at www.cpyb.net. There you will find all the
forms you need in a downloadable format.

If you have any questions, please contact one
of the CYBA’s Members on the Certification
Advisory Council:
Lon Bubeck, CPYB
Flying Cloud Yachts, Long Beach
562-594-9716
lonbubeck@verizon.net
Morris Kirk, CPYB
Orange Coast Yachts, Newport Beach
949-675-3844
morrie@orangecoastyachts.com
Dean West, CPYB
Dean A. West Enterprises, San Diego
619-417-9378
dean_west@yahoo.com

Seacoast Marine Finance offers more than
the best rates, extraordinary expertise and
a streamlined loan process. You can rest
assured that your application is being
handled by professionals who value your
privacy and confidentiality. Don’t drift
into uncharted waters for assistance.
Navigate to Seacoast Marine Finance,
the premier haven for yacht buyers,
dealers and brokers.
Call for your complimentary quote today.
Florida toll-free

|

California toll-free
Seattle

|

877-916-2326
|

800-233-6542

206-784-7773

You may also respond to cpyb@cyba.info or contact any CYBA
Board Member. The National Yacht Broker Certification office
needs time to process your application and to perform your
background check.
Brokers wishing to attend the study session, but who are not
testing, are welcome. However you must reserve a space! Seating
is limited!
NOTE: This session is for CYBA Members only. If you are not
yet a Member, and would like to join, contact the CYBA office
immediately @ 800-875-2922.

www.seacoastmarinefinance.net
A division of Seacoast National Bank.

California Yacht Brokers Association • May/June 2008
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New Budget Is Out And We Have Dodged a Bullet… So Far…
Each year the Governor produces a proposed budget
in January to begin the discussion on the spending
priorities for the following fiscal year that starts on
July 1. That budget is revised in May after the tax
season to reflect the more realistic revenue picture.
Interestingly, the problem always seems to get worse
when those numbers are revised in May?! This year
was no different. In January we were looking at a
$16 billion deficit. As a result, the Governor called a
“fiscal emergency” and $7 billion in cuts were made.
However, even with the $7 billion in reductions, we
are now still faced with a $15 billion shortfall. This
reflects a reduction of about $6 billion in expected
revenues.
These numbers, however, are a gross simplification
of the real status of our finances. First, the numbers
offered in January, as mentioned, are rarely “real”
numbers. Secondly, the Governor called a “fiscal
emergency” and supposedly the Legislature reduced
the $15 billion deficit by $7 billion for a revised
shortfall of $8 billion. However, of those cuts
several billion were nothing more than moving
payments owed by the State into the next fiscal year.
Remember, a budget is nothing more than a fiscal
“outlook” of a given year, so if the problem is moved
into a subsequent year, it is not part of the budget
anymore… right?

selling of the last of the “Economic Recovery Bonds.”
Remember in 2004 when the voters approved $15
billion in bonds to finance our budget problems at
that time? Those bonds have been sold slowly over
the years and we are now using the last of them.
This means that $3.2 billion of the problem is not
being address by either tax increases or spending
reductions; it is just being pushed into long-term
debt.
The cherry on top of this very tasty pie is the fact that
we are running out of money! The flow of revenue in
and out of the State does not normally coincide with
the budget process so cash flow is rarely part of the
budget debate. This year, however, the Department
of Finance is saying we are running out of actual
cash on hand to run the State! That should happen
sometime in August.
Normally, governments can engage in short-term
borrowing as needed to smooth out modest cash
flow problems. However, with our current fiscal
problems our ability to borrow has been severely
compromised and, as a result, any such loans could
be very expensive.
In short, our budget is a mess and continues to get

(cont. on pg. 10)

The math is further confused by what part of the debt
we are talking about. In the media, both the shortfall
for the current year and the next fiscal year seem to
get muddled together. This problem is exacerbated
when the Governor and legislative leaders speak
on the subject. Sometimes they are referring to the
known shortfall in the existing year, the projected
shortfall in the next fiscal year, or both…got it?
Because the problem has been so large for the last
half-dozen years, each year there are tricks and
gimmicks to avoid the hard decisions for one more
year. For example, earlier this year we saw a proposal
to tax homeowner insurance policies to pay for
firefighting in rural areas and the big one this time
around is the Governor’s proposal to “securitize”
the lottery. “Securitization” is nothing more than
borrowing against future earning of the lottery. It is
estimated this will bring in about $5 billion this year
and a total of $15 billion by 2010/2011. The money
that is used today and taken from tomorrow is
expected to be made up with “improved efficiencies”
in the lottery system. However, if the new lottery
“efficiencies” do not raise the expected revenue, the
Governor proposes a “short-term” sales tax increase
of one percent to make up the difference.

First American Vessel Title

A Division of
First American Transportation Title Insurance Company
NYSE:FAF

Protection for your marine transactions
through Vessel Title Insurance
510 Bienville Street
New Orleans, Louisiana 70130
800.247.4035 Fax: 800.648.5021
www.firstam.com/transportation

A C o mpany I n M o t i o n

Another hidden gem in the budget is that $3.2
billion of next year’s shortfall is being covered by the
California Yacht Brokers Association • May/June 2008
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Dodging A Bullet… (cont. from pg. 9)
worse. We no longer have a straight-forward process
by which we look honestly at projected revenues
and expenditures and form a budget that includes a
prudent reserve. Now we have a muddled process
that includes long-term borrowing, short-term
confusion, and endless shell games to make it go
way one year at a time.

have the disposal costs paid for by the Abandoned
Watercraft Abatement Fund. The thinking behind
the bill is that if we can get at derelict vessels before
they are abandoned, we can remove more vessels
with the limited resources in the program. The bill
continues to move and is getting strong support from
both Republicans and Democrats.

How do we fix this? Well, the Republicans do not want
tax increases, the Democrats have already come out
saying tax increases are a must, and the Governor
is trying to find the middle ground by reaching for
anything to find solutions that work for both sides.
While this may be business as usual, the numbers are
bigger and we have been playing this shell game for
some time, so it remains to be seen how a solution
can be found. If I had to guess, I don’t think we will
fix it at all. The picture is dire and there seems to be
no way out…but that has been said before. I think
they will find a way to smooth it over. I hope I am
wrong and real reforms are forth coming.

AB 2110 (Duvall) – Mandatory Boater Education

The Good News… So Far

Existing law has certain mandates regarding the
response to an oil spill for large vessels and marine
terminals. This bill proposed to make changes that
would place additional requirements on recreational
marinas. We raised our concerns with the author and
the existing exemption for small spills was put back
in the bill. Even with the changes the author was
willing to accept, it too was killed by the Assembly
Appropriations Committee.

The good news for the boating and marine community
is that the Harbors and Watercraft Revolving Fund,
at least today, remains safe. As part of the budget
solution the Governor is proposing to borrow $574
million from special funds. Most of the borrowing
comes from dozens of smaller hits in the $1-15
million range. It is unclear how successful this will
be. When Governor Pete Wilson swept the special
funds in the early 1990s, he was sued and lost. That
lawsuit resulted in several million being returned to
the HWRF.
It is also important to note that this revised budget
is nothing more than the vision of the Governor.
Everything must be vetted and approved by the
Legislature. With the State facing a multi-billion-dollar
deficit, it is very possible the HWRF will get a second
look. It is also possible that any and all proposals will
change radically before an actual budget is signed.

Legislative Update
On the legislative front, we are in good shape. We
continue to work on our priority legislation and have
been successful in getting the changes necessary to
make these bills workable for the boating community.
Here is a short summary of the status of our top
priority bills.

AB 1950 (Lieu) – Abandoned and Derelict
Vessels
We are the “sponsors” of AB 1950, which would
allow an individual to turn in a derelict vessel and
PAGE 10
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I have reported on this bill several times over the last
two year. This bill would have required the passage of
a test to operate a vessel. We had worked with a large
coalition of interests for the last two years in an effort
to find common ground. There are strong feelings on
all sides of this issue, but those strong feelings did
result in a bill that is generally acceptable. Although
some middle ground was found, this bill just died in
the Assembly Appropriations Committee.

AB 2912 (Wolk) – Oils Spills

AB 3029 (Tran) – Boating Grants to Native
American Tribes
This bill authorizes the Department of Boating and
Waterway to give vessel pump-out and boat launch
ramp grants to Native American tribes. Our concern
was that the contracts associated with these grants
are unenforceable with a foreign nation. These grants
have conditions placed upon them that last the 20year life of the project. It is imperative that DBW can
enforce these conditions to ensure proper operation
of the facility and to maintain public access. We were
able to get an amendment that requires any tribe that
receives a grant to give up it sovereignty in connection
with that grant.

SB 1435 (Ducheny) – Private Marina Loans
Existing law does not allow a private marina to borrow
from DBW for the planning and design portion of a
marina project. This bill would allow that portion of
the project to be part of the loan. We have supported
this bill and it continues to move easily through the
process.
(cont. on pg. 11)

Dodging A Bullet… (cont. from pg. 10)
Vessels Sales Tax – Various Bills
There have been various bills that have attempted to
change the tax rules for vessels purchased outside
the state. Specifically, extending the 90-day period a
vessel must remain outside the state to be exempt
from sales tax to one year. Fortunately, these bills
require a two thirds vote, which means at least some
Republicans must agree to the tax increase. So far,
those bills have stalled for that reason. However, as
part of the budget debate this issue is likely to come
up again. We continue to watch for developments
and will respond accordingly.
These are just our most active bills. We continue to
track dozens more and read every amended bill to
ensure we catch anything of interest to the boating
community.

REPORT FROM LEGISTLATIVE
COMMITTEE
AB 2110 (Duvall) - Mandatory Boater Education

This bill has been reported on several times over
the past two years. The bill would have required
the passage of a test to operate a vessel. CYBA has
worked with a large coalition of interests for the
last two years in an effort to find common ground.
There are strong feelings on all sides on this issue,
but those strong feelings did result in a bill that is
generally acceptable.
Although some middle ground was found, this bill
just died in the Assembly Appropriation Committee.
The bill has died these past two years due to the startup costs involved with the program. The Assembly
members, due to the large State budget deficit, have
not been anxious to add to it. We are sure the bill
will be back next year.

Vessel Sales Tax - Various Bills

There have been various bills that have attempted to
change the tax rules for vessels purchased outside
the state. Specifically, extending the 90-day period a
vessel must remain outside the state to be exempt
from sales tax to one year. Fortunately, these bills
require a two thirds vote, which means at least some
Republicans must agree to the tax increase. So far,
those bills have stalled for that reason. However, as
part of the budget debate this issue is likely to come
up again. We continue to watch for developments
and will respond accordingly.
The Legislative Committee

Channel Islands Harbor
Marina Renovation
Channel Islands Harbor Marina in Oxnard, Calif.,
recently completed an extensive renovation project.
The original 523-slip marina underwent an extensive
renovation to replace deteriorating docks and to
update utilities.
The newly renovated Channel Islands Harbor Marina
in Oxnard, Calif., boasts 420 Unifloat slips
The new marina boasts 420 Unifloat slips for boats
from 24 to 60 feet in length. Additional side tie areas
accommodate yachts up to 106 feet in length, and
space outside the docks is designed for wet storage of
dinghies, electric boats, PWCs and other small craft.
Scheduled to take up to two years to complete, the
renovation was completed in 15 months. URS-Cash
and Associates and Bellingham Marine managed the
design and construction of the new marina.
Services on the docks include power, water,
telephone, cable and wireless Internet access. New
custom entry gates, 80-foot ADA compliant gangways
and a security /monitoring system have also been
installed. Bathrooms with showers and storage
lockers are on-site for tenants and visitors.
(Reprinted from Trade Only June 20, 2008)

CYBA Membership Application
Go to: www.cyba.info and click on
Membership Application
to download and print
your CYBA application.

QUOTE OF THE MONTH
“Watch your thoughts; they become your words.
Watch your words; they become your actions.
Watch your actions; they become your habits.
Watch your habits; they become your character.
Watch your character; it becomes your destiny.”
California Yacht Brokers Association • May/June 2008
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From The Editor
As I sit in my office in San Diego the weather has
changed dramatically and boaters are getting down
to the marina’s and spending time doing what they
love most – boating. When I speak to fellow brokers
and sales people I’m hearing encouraging news to
the fact that they are seeing an increased amount
of foot traffic at the office and offers are being
made and closed. This is very encouraging and
we should all be doing all that we can to project a
positive attitude to those we come in contact with.
As stewards of the industry, it is our responsibility
to always insure that everything we do on behalf
of our clients is in the best interest of that client
and always hold ourselves to the highest ethical
standards to insure that we properly represent
them and ourselves. The Ethics Committee, after
almost a year of pain staking effort, has completed
the revision and updates for the “Code of Ethics”
that you will find in the new CYBA Directory that
is due to arrive shortly. I encourage you all to look
over this section when your directory arrives; it
never hurts to give yourself a little refresher.

The Wharf at America’s Cup Harbor
I’m also optimistic about the ongoing development
we are seeing all around the San Diego waterfront.
There are several projects in progress or forthcoming,
Pier 32 Marina in South Bay should be open by
the time this newsletter arrives the Point Loma
Marina and The Wharf at America’s Cup Harbor

The Wharf at America’s Cup Harbor
PAGE 12
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The Wharf at America’s Cup Harbor
off Harbor Drive is scheduled to be completed
sometime this fall. The Kettenburg Project off Scott
Street is starting to show signs of moving forward
after overcoming some political obstacles. All these
improvements to the waterfront of San Diego
will provide a true focal point for the Yachting
Community. I also understand the San Diego Port
District is moving forward on projects that include
the redevelopment of the property on the south
side of Shelter Island Drive between Anchorage
Lane and Fraser Yachts. This will certainly be a
welcome move to help increase the number of offstreet parking spaces plus provide a more inviting
imagine to our waterfront.
Channel Islands Marine just completed a 523 slip
renovation and in fact they completed it early,
there is more about this in the newsletter. My
point is that we are seeing improvements up and
down the California Coast, this in theory should
Pier 32 Marina

attract more visitors to the waterfront area, it
is now your responsibility as good stewards to
enlighten the public as to all the positive activities
the waterfront life style have to offer. Always keep
it on a positive note and be up-beat in your day-to(cont. on next pg.)

From The Editor… (cont. from pg. 12)
day conversations with those you come in contact
with. Do not let yourself get sucked into being a
purveyor of bad news, because I promise you talk
doom and gloom and your business will feel the
direct result.
Our Executive Director Bob Gorman will travel
down from Northern California on the morning
of June 26th to provide an educational seminar
on the use of the CYBA Forms on-line. This newly
established service allows members to access the
CYBA Forms from any computer that has Internet
access. The seminar will be conducted between
9:00 and 11:00 am prior to the San Diego Broker’s
Forum that day at Fiddler’s Green Restaurant on
Shelter Island Drive. You are asked to RSVP to jim@
chuckhoveyyachts.com if you plan on attending.

Exchange for her generous sponsorship of the
entertainment for the evening. The day before
out golf enthusiast where hosted by Cris Wenthur
of Wenthur Law Group for the now Annual CYBA
Yacht Cup held at Coronado Golf Course on
Saturday and everyone had a great time.
Respectfully,
James H. Johnson
Editor
Pier 32 Marina

I know that the Annual Dinner was in January
but I wanted to take a moment and thank those
who made this years dinner such a remarkable
success. First off our thanks to Duncan & Terry
McIntosh of Sea Magazine/Log Newspaper for their
generosity and once again sponsoring this year’s
event – without the McIntosh’s continued support
we would not be able to host such an event. Don
& Verba Abbott of Yachts for Sale Magazine for
sponsoring the cocktail reception for the evening
and Mrs. Judy Donnelly of the San Diego Marine
Pier 32 Marina

NEW CYBA MEMBERSHIP
Proposed Active Master Members
Ryan Goering
Robert Ryan Marine Group, LLC
Sponsored by:
Wayne Rodgers and Scott Bruce
Michael Clark
Smuggler’s Cove Yachts

Pier 32 Marina

dba Larry Dudley Yacht Sales
Sponsored by:
Ann Kathryn Phillips and Bob Merritt
Proposed Associate Members
Greg Kovsky
Southern California Yacht Sales
Sponsored by:
Jack Buckley and Marc Bay
California Yacht Brokers Association • May/June 2008
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June
June 2008
2008
To
To all
all our
our Tournament
Tournament Friends
Friends and
and Participants,
Participants,
On
On behalf
behalf of
of all
all of
of us
us with
with the
the Dale
Dale Donnelly
Donnelly Memorial
Memorial Golf
Golf Tournament
Tournament and
and
Rady
Children’s
Hospital
Cancer
Care
Center
we
want
to
thank
you
for
your
Rady Children’s Hospital Cancer Care Center we want to thank you for your
generous
generous support
support of
of the
the 2007
2007 event.
event. Thanks
Thanks to
to all
all of
of you,
you, we
we were
were able
able to
to raise
raise
$22,500.00.
Our
overall
total
for
the
four
short
years
the
tournament
has
raised
$22,500.00. Our overall total for the four short years the tournament has raised over
over
$43,500.00
for
the
patients
and
families
at
Rady
Children’s
Hospital
San
Diego.
$43,500.00 for the patients and families at Rady Children’s Hospital San Diego.
All
All the
the while,
while, gathering
gathering with
with friends
friends and
and associates
associates to
to celebrate
celebrate the
the memory
memory of
of
Dale
Dale Donnelly.
Donnelly.
th
We
We are
are getting
getting ready
ready to
to launch
launch our
our 5
5th annual
annual Dale
Dale Donnelly
Donnelly Memorial
Memorial Golf
Golf
Tournament
which
benefits
Rady
Children’s
Hospital
Cancer
Care
Center.
Tournament which benefits Rady Children’s Hospital Cancer Care Center. More
More
specifically
out
donations
go
to
the
Hematology/Oncology
Parents
Extending
specifically out donations go to the Hematology/Oncology Parents Extending
Support
Support (H.O.P.E.S.)
(H.O.P.E.S.) fund.
fund.
HOPES
is
a
unique
HOPES is a unique program
program offering
offering support
support to
to families
families whose
whose children
children receive
receive
hematology/oncology
services
at
Rady
Children’s.
HOPES
is
used
to
provide
hematology/oncology services at Rady Children’s. HOPES is used to provide
assistance
assistance to
to families
families with
with very
very limited
limited means
means of
of support.
support. The
The services
services include:
include:
food
vouchers
for
those
without
money,
taxi
vouchers
and
bus
tokens
for
food vouchers for those without money, taxi vouchers and bus tokens for those
those
without
means
to
take
their
discharged
children
home,
funding
for
wigs,
funding
without means to take their discharged children home, funding for wigs, funding
toward
toward funeral
funeral expenses
expenses and
and miscellaneous
miscellaneous petty
petty cash
cash expenditures
expenditures for
for
emergencies,
Many
families
benefit
from
HOPES
on
a
weekly
and
sometimes
emergencies, Many families benefit from HOPES on a weekly and sometimes daily
daily
basis.
basis. th
The
The 55th annual
annual Dale
Dale Donnelly
Donnelly Memorial
Memorial Golf
Golf Tournament,
Tournament, celebrating
celebrating the
the
life
life and
and spirit
spirit of
of our
our great
great friend
friend and
and colleague,
colleague, is
is returning
returning to
to Riverwalk
Riverwalk Golf
Golf Club
Club
in
Mission
Valley.
In
what
has
become
an
annual
event,
you
and
your
business
in Mission Valley. In what has become an annual event, you and your business or
or
organization
will
partner
with
a
number
of
other
regional
and
local
businesses
as
organization will partner with a number of other regional and local businesses as
we
we raise
raise funds
funds for
for this
this worthy
worthy cause.
cause.
A
donation
or
sponsorship
from
A donation or sponsorship from your
your business
business or
or organization
organization will
will greatly
greatly help
help
this
cause.
A
donation
or
sponsorship
will
get
your
name
on
printed
material
at
this cause. A donation or sponsorship will get your name on printed material at
every
every table
table during
during the
the banquet
banquet and
and announced
announced during
during the
the raffle
raffle presentation.
presentation.
We
thank
all
of
you
who
make
this
a
successful
and
memorable
We thank all of you who make this a successful and memorable fundraising
fundraising
event
event and
and look
look forward
forward to
to another
another great
great afternoon
afternoon of
of golf.
golf. For
For further
further information,
information,
please
contact
Randy
Spicer,
Tournament
Director
at
(619)
223-9190
please contact Randy Spicer, Tournament Director at (619) 223-9190 or
or email
email at
at
yachtdocktor@aol.com.
Thank
you
for
your
support!
As
sponsors,
you
make
this
yachtdocktor@aol.com. Thank you for your support! As sponsors, you make this
tournament
tournament happen!
happen!
The Dale Donnelly Memorial Golf Tournament
The Dale DonnellyP.O.
Memorial
Golf Tournament
Box 6837
P.O. Box
6837
San Diego,
CA 92166-0837
San Diego, CA 92166-0837
(619) 223-9190 (619) 223-9246/fax
(619) 223-9190 (619) 223-9246/fax

Randy Spicer, Tournament Director
Randy Spicer, Tournament Director
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Use Tax Response… (cont. from pg. 1)
businesses, something California and its residents
cannot afford during the difficult economic times we
are now facing.
The report fails to take into account property taxes
not collected while vessels are out of California
(1.1% annually), and sales tax that would have been
collected on work commissioned on vessels had they
remained in California. Additionally, the secondary
impact of crew spending and commissioning
expenses are not included.
It is also interesting to note that Washington State
now has a provision allowing any out of state resident
to bring his boat to Washington for one year without
any tax liability. This has proven to be a solid boost to
their boating economy with dollars being spent and
sales tax revenue generated by these non-residents,
many of whom are from California. This is money
that would likely have been spent here.
Florida is used as an example of a State requiring
sales tax, but the LAO report does not explain that
a very high percentage of large vessels bought, sold
and moored in Florida are titled with foreign flags
and therefore not subject to sales/use tax.
Generally speaking, an individual purchasing a used
boat will spend about twenty percent of the purchase
price or more on the vessel during the first year of
ownership. In either the ninety day or the year long
test, some amount will be spent during the first three
months. With the 90 day test in place, many buyers
will wait until the vessel has returned to California
to do the majority of this work. The convenience
of having local accountability and warranty service
drives the decision. Almost no one has the patience
to wait a year and all this revenue will be lost if we
return to the 2004 year long test for the sales/use
tax exemption.
Two issues are very important. First: Can we recover
a significant amount of the sales/use tax perceived
lost. Second: The large amount of money injected
into California’s local economy that is lost if the
boat must remain out of California for a year. Below
is an example of the tax dollars recovered on a
$500,000.00 yacht purchase when exempted after
ninety days. Use and state income tax rates are
calculated at 7% each.
Sale Price $500,000 Use tax @7%..................$35,000
Property tax recovered...........................................$5,500
$100,000 in RRM
$35,000 sales taxable @ 7%.................$2,450
$35,000 subject to CA income tax @ 7%.......
........................................................................$2,450

$30,000 subject to overhead 0 tax
$10,000 in fuel @ 7% sales tax............................. $700
$10,000 in provisioning and entertainment @7%
sales tax........................................................... $700
$20,000 in slip rental at 0 sales tax
Total tax recovered...............................................$11,800
Over 1/3 of the taxes have been recovered by the
dollars spent on the vessel after the sale. None of
this would be recovered if the year test is again
made law.
It is an established principle of economics that a
dollar introduced into a local economy is spent six
times before it moves on to another locality. The
second issue is the additional dollars this generates
both as a cash influx into the California economy
and the various taxes generated as it does so. In this
example, $140,000 has been introduced into the local
economy and produced over $11,000 in California
tax revenue. As this $140,000 turns over the next
five times, assuming the same ratios of taxability,
over $55,000 is generated in taxes to California and
effectively $700,000 has been introduced into the
economy.
By these calculations, using the LAO reports estimate
of $20,000,000 in sales tax recovery, the actual cost in
tax revenue to California would be over $32,000,000.
And the dollars that would not be circulated in our
local California economy number into the billions.
Moreover, large sales were lost to other states during
the year long test and we fear would be again.
For out-of-state buyers, another problem needs to
be addressed if we regress to the previous rules.
Part of the test for an out-of state-buyer is that a
property tax assessment voids the exemption. These
assessments are made on January 1 and cancel the
up to six months this buyer would have to move
his boat home. For example, an out-of-state buyer
completes the transaction Nov. 15. The intent of the
law gives him until mid May to remove the vessel from
California. However if the boat is still in California on
January 1, the exemption is lost. Compounding this
is the fact that December weather is often inclement,
very possibly preventing a safe journey.
In summary, the small gain in additional sales/use
tax revenues collected from the sale of new and
used yachts by reverting to the year long test is far
outweighed by the long and short term benefits of
leaving it alone.
Sincerely,
Nick Friedman, President
California Yacht Brokers Association
California Yacht Brokers Association • May/June 2008
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CYBA BOARD OF DIRECTORS MEETING
May 7, 2008
VENUE: Long Beach Yacht Club.
CALL TO ORDER: President Nick Friedman called the
meeting to order at 12:58 PM.
ATTENDING DIRECTORS: Marc Bay, Nick Friedman,
Wayne Rodgers, Guy Newmark, Jack Buckley, Ron
Whitelaw, Jim Johnson, Dean West & Dick Angel.
Absent was Lenard Lee.
Executive Director Bob Gorman and Legal Advisor
TomRussell Esq. were also present.
GUESTS: Past President Morrie Kirk, Past President
Lon Bubeck, Past President Bob Leslie and Gina
Ebling. (However it is hard to call our Past Presidents
guests) .
MINUTES: The Minutes of the meeting of April 2,
2008 were approved
FINANCIAL: Executive Director Bob Gorman presented
the current financial report ending June 30, 2008.
It was moved by Ron Whitelaw, and seconded by Jim
Johnson to accept the report. Motion Passed.
LEGAL: 2008 Members: Tom Russell.
Tom reported on the new inspections of live-aboard
vessels in LA Harbor. He mentioned that the Coast
Guard is working on security of small boats to prevent
terrorism activity.

YABA is going to participate; however FYBA wants
nothing to do with it. CYBA is not going to participate
at this time. Tom Russell wants us to do our own
MLS.
ARBITRATION: 2008 Members: Ron Whitelaw, Dean
West, Guy Newmark, Bob Leslie, Dick Angel, Jeff Long,
Robb Pippenger.
Currently there are 6 actions being considered.
LEGISLATION: 2008 Members: Dick Angel and Bob
Leslie.
Dick Angel said there were no new developments
to discuss.
SOCIAL/PUBLICITY: 2008 Members: Guy Newmark,
Dean West.
Director Guy Newmark reported on progress for the
January 2009 dinner/dance. He found a great venue
at the Desert Springs Marriott scheduled for January
17, 2009.
It was moved by Dick Angel and seconded by Ron
Whitelaw to accept the Desert Springs Marriott as the
venue. Motion passed.
MEMBERSHIP COMMITTEE: Jack Buckley, Marc Bay,
Nick Friedman, Bob Gorman, & Guy Newmark.
Jack Buckley presented the new applicants for
membership: Bruce Biddick, Christy Fletcher, Rodney
Earle and Michael Clark.

Tom also asked for topics for the up coming Legal
Seminar.

Dick Angel moved and Ron Whitelaw seconded the
motion to accept the applicants. Motion carried.

IYC: Nick Friedman: Nick talked to Jessica at
Yachtworld, Re: BoatWizard Elite.

FORMS COMMITTEE: 2008 Members: Nick Friedman,
Tom Russell, Marc Bay, & Dick Angel.
(cont. on pg. 18)

EXPERIENCED YACHT
SALESPERSONS
WANTED
Harbor Island, San Diego office.
Be part of a four-office
brokerage team.

Call Broker at 949-248-7400

GET YOUR MESSAGE OUT
THERE!
Advertise in the CYBA newsletter.
For More Information
or Rates
Contact Bob Gorman
@ 800-875-2922.
California Yacht Brokers Association • May/June 2008

PAGE 17

Board Meeting… (cont. from pg. 17)
Executive Director Bob Gorman reported on the
progress of the new forms. Passwords may be
changed at any time.

Executive Director Bob Gorman reported that there
would be no boat show in Northern California in July
as previously discussed.

ETHICS: Bob Gorman reported that we did not get
enough ballot’s tp change the by-laws, and will be
sending out new ballots.

INTERNET AND MEDIA: Lon Bubeck said that Craig
Beckwith has created a paper on “How to buy a
boat”.

CPYB: 2007 Members: Lon Bubeck, Dean West,
Morrie Kirk.

Old Business: Nick Friedman said that Yachtworld
would add the listing broker’s name on the
advertising.

Re: Motion last month to send $2500.00 to CPYB was
rejected as CPYB did not form a 501C.
LEGAL SEMINAR: 2007 Members: Tom Russell, Wayne
Rodgers
Wayne Rodgers said that he was working on sponsors
for the seminars. $1000.00 for main sponsors and
$350.00 for table sponsors or $600.00 for a table
sponsor for both seminars.
BOAT SHOW: 2007 Members: Marc Bay, Bob
Gorman.

NEW BUSINESS: Nick Friedman discussed NADA
values. Dick Angel made note that the prices in his
estimation were OK in the NADA publication.
The Next meeting will be Wednesday June 4th, 2008,
at the Long Beach Yacht Club.
Meeting Adjourned at 3:15 PM by President Nick
Friedman.
Respectfully recorded and submitted by acting scribe
Dick Angel.

CYBA BOARD OF DIRECTORS MEETING
June 4, 2008

severely impact boating and fishing in California.

VENUE: Long Beach Yacht Club.

LEGAL SEMINAR: July 9th in Newport Beach. New
ideas for seminar, and agenda discussed.

CALL TO ORDER: President Nick Friedman called
meeting to order at 1300 hrs.
ATTENDING DIRECTORS: Nick Friedman, Jack Buckley,
Ron Whitelaw, Jim Johnson, Dean West, Dick Angel
and Lenard Lee.
Executive Director Bob Gorman was also present.

ARBITRATION: Six pending issues.
LEGISLATION: Dick Angel reported on Boater
Education and mussel eradication program.
SALES TAX: Nick Friedman, Past President presented
his letter to Senator Dick Ackerman.

GUESTS: Anita May, Newport Boats and Jim Clark,
Southern California Marine Association and Gina
Ebling & Silva Holmquist, Department of Boating
and Waterways.

SOCIAL/PUBLICITY: Bob Gorman, Executive Director,
discussed Annual Dinner, location and costs.

MINUTES: Of May 7, 2008 were approved and
seconded.

FORMS: Training was discussed for June 26th. San
Diego Brokers Forum.

FINANCIAL REPORT: Executive director Bob Gorman
discussed financial report. Motion was made and
seconded to accept financial report as presented.

ETHICS: No report.

CORRESPONDENCE: None presented.

SPONSORSHIP FUNDING: Trident Funding, Mary
Bacon, New England Marine, Newcoast Marine, Dona
Jenkins, Dan Bell and Overseas Insurance.

GUEST SPEAKER: Jim Clark reported on H.B. 2788
“Clean Boating Act” and pending legislation that will
PAGE 18
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MEMBERSHIP: No new applications.

INTERNET AND MEDIA: Discussed new posting.

(cont. on next pg.)

Board Meeting… (cont. from pg. 18)

Dear Doc Lady,

NEWSLETTER: None.

I am a dealer/broker taking a documented boat in
on trade and my flooring company wants to hold
the original Bills of Sale from the previous owner to
my company. I remember hearing about some issue
with this, could you please explain?

CPYB: No Report.
COMMUNITY OUTREACH: No Report.
UNFINISHED BUSINESS: Yachtworld’s PLS and
Yachworld Elite were discussed.
THE NEXT BOARD MEETING: July 9, 2008 in Newport
Beach.
MEETING ADJOURNED: 1611 hrs.
Respectfully recorded and submitted by Secretary,
Lenard Lee.

Dear Doc Lady,
I am a captain taking a client’s boat to Mexico this
weekend; can you please clarify the Mexico paperwork requirement?
Thank you.
Dear Captain,
I spoke with Fito at the Hotel Coral and Marina in
Ensenada about Mexico Paperwork Requirements.
According to Fito, the temporary Boat Import Permit is required if you are going to check into a port
and keep your boat in Mexico for longer than 48
hours. If you have any fishing equipment on your
boat (even if it is only one rod & reel), EVERYONE
on your boat is required to have a fishing permit,
including minors. Also, when you check into port,
you are required to have a Crew List that lists everyone on board; the port captain will verify all of your
information. And lastly, if your boat is owned by a
corporation or LLC, you will be required to present a
notarized Letter of Authorization from the company
– the same applies if owned by an individual if the
individual owner will not be present at check-in.
Please do not hesitate to give me a call as we can
handle all of your Mexico paperwork.
Thank you,
Kathi Krencik
Operations Manager
The Mary Conlin Company, Inc.
833 Dover Drive, Suite 15
Newport Beach, CA 92663
(949) 646-5917 / fax (949) 646-6595
www.vesseldocumentation.com
kathi@vesseldocumentation.com

Thank you.
Dear Dealer,
When a vessel is USCG documented, the Bills of
Sale (for your protection) should be filed with the
USCG immeidately. Should something happen to the
person trading in this boat to you (such as divorce,
bankruptcy, or some other such litigation) that affects
his assetts you could be in jeapordy of losing the boat.
This may be a rare occurance, but it has happened.
Filing the Bills of Sale protects your interest. Your
flooring company may also want to be named on the
Bill of Sale to protect both of your interests.
If you have any questions, please do not hesitate to
contact me.
Thank you,
Kathi Krencik
Operations Manager
The Mary Conlin Company, Inc.
833 Dover Drive, Suite 15
Newport Beach, CA 92663
(949) 646-5917 / fax (949) 646-6595
www.vesseldocumentation.com
kathi@vesseldocumentation.com

TRAVELING TO MEXICO ?
As of January 2008, Mexico no longer requires
permits for boats engaging in sport fishing
in Mexican waters. However, fishing licenses
and crew lists are still mandatory. If you have
any type of fishing gear aboard your boat,
you must purchase a fishing license for each
person on the boat.
We’re here to provide an effortless approach
to obtaining the appropriate paperwork
BEFORE you depart. Yes, you can handle this
paperwork when you arrive in Mexico, but
why not take advantage of this convenient
service prior to departure.
Fishing Licenses can be purchased from us
for nominal fees in weekly, monthly, or yearly
increments. Crew lists can be obtained for
just $45.
California Yacht Brokers Association • May/June 2008
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NOTICE: Copies of the Legislative Report for 2007 may be
secured from the CYBA.info website

Calendar
June 26, 2008 San Diego Broker’s Forum – 11:30 am
Fiddler’s Green Restaurant – Shelter Island San
Diego
June 27, 2008 SCB Breakfast Meeting – 8:30 am
Bahia Corinthian Yacht Club – Newport Beach
July 08, 2008 CYBA – Board Meeting – 6:30 PM
Crown Plaza Hotel – Orange County, CA
July 09, 2008 Yacht Sales & The Law XI Seminar – 8:30 am
Bahia Corinthian Yacht Club – Newport Beach,
CA

Aug 06, 2008 CYBA – Board Meeting – 1:00 PM
Long Beach Yacht Club – Long Beach
Aug 21, 2008

Dale Donnelly Memorial Golf Tournament
Riverwalk Golf Course
San Diego, CA

Aug 28, 2008 San Diego Broker’s Forum – 11:30 am
Fiddler’s Green Restaurant – Shelter Island San
Diego
Sept 03, 2008 CYBA – Board Meeting – 1:00 PM
Long Beach Yacht Club – Long Beach

July 10-13 2008 13th Annual Ventura Boat Show
Channel Islands Harbor, CA

Sept 11-14 2008 YACHTFEST
Island Palms – San Diego, CA

Jul 24-27 2008 SCMA – San Diego Boat Show
Sheraton Harbor Island – San Diego, CA

Sept 11-14 2008 Lido Yacht Expo
Lido Isle – Newport Beach, CA

July 31, 2008

Sept 25, 2008 San Diego Broker’s Forum – 11:30 am
Fiddler’s Green Restaurant – Shelter Island San
Diego

San Diego Broker’s Forum – 11:30 am
Fiddler’s Green Restaurant – Shelter Island San
Diego

CALIFORNIA YACHT
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Oakland, CA 94601
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